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COMMENTARY

SIMON MAWHINNEY, CFA
Managing Director & Chief  

Investment Officer

It is hard to know where to begin this quarterly report. In 
Australia, the widespread and devastating bushfires had barely 
been extinguished by damaging rains when the severity of the 
global COVID-19 (coronavirus) pandemic became apparent. 
We wish all our readers the very best during these tumultuous 
times.

Uncertainty and the anxiety it breeds doesn’t bring out the 
best in us. Supermarket shelves have been scooped into our 
trollies, oftentimes without reasonable prospects of future 
consumption. Similar irrational behaviour is plaguing 
sharemarkets around the world. Panic and short-termism has 
led to indiscriminate selling, the weight of which has either 
squashed buyer appetite or has been met with a buyers’ strike. 
Share prices have fallen precipitously. 

As we write, the S&P/ASX 300 Index is below the levels when 
we first launched this strategy almost 15 years ago. Markets 
are rightly obsessed with the elevated levels of corporate debt 
and the impact that the current coronavirus will have on 
earnings and solvency. Very little has been spared from the 
carnage. 

But despite being predisposed to pessimism ourselves, now is 
not the time to panic. Through a slightly different (longer-term) 
lens, we see extraordinary value for the portfolios we manage 
and some once-in-a-lifetime buying opportunities. Many of 
these companies have little or no financial leverage, provide a 
product or service that society needs (or soon will need again)  
 

and have superior competitive positions to their peers. Above 
all though, these companies are cheap.

The Allan Gray Australia Equity Fund already owns many of 
these companies, so it is disappointing to post performance 
numbers that are even poorer than the broader sharemarket’s. 
This is not uncommon though, with previous large market 
drawdowns being similarly indiscriminate. Nevertheless, we’d 
like to use the remainder of this quarterly report to outline how 
the portfolios are positioned and our activity in recent weeks.

Table 1 shows the top 10 investments which combined 
represent over 60% of the Equity Fund. Despite these not 
being the entire portfolio, they are representative of the rest of 
the Fund and focusing on them will hopefully give our readers 
insight into how we are navigating these times.

Column A details each company’s gearing (the ratio of net debt 
to total assets), a widely used measure of indebtedness. Column 
B details each company’s price to earnings ratio for its most 
recently reported 12 months. Given that forecast earnings are 
so difficult to predict today, a pre-virus earnings level is most 
likely the best indication of medium-term future earnings 
prospects. Columns C and D show the performance of these 
companies over the past quarter and year.

There are a number of key takeaways about the 
companies in this table

1. They are generally lowly geared. For most of these 
companies, the vast majority of their asset bases have been 
funded by equity, not debt. In Sims’ case, it has net cash, 
invaluable at times like these.

Two exceptions are National Australia Bank and Australian 
and New Zealand Banking Group (ANZ). Their business 
models are a little different to most companies as they are in 
the business of borrowing money from savers and lending it 
to borrowers. Banks by their very nature are geared beasts 
and particularly prone to economic downdrafts given the 
loan impairments that often follow. At least some of this risk 
is already factored into the current share prices, with both 
banks trading well below their net tangible asset (NTA) 
levels. The banks are better capitalised than they’ve ever 
been before, mostly better capitalised than overseas banks 
and as cheaply priced relative to NTA as they were in the 
early-1990s.
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2. They trade at very low multiples of recent earnings which, 
without exception, we believe are very low themselves. We 
have no competitive advantage in assessing the length of 
time the current virus disruptions will last, but little suggests 
it will be permanent. Earnings will recover.

It is worth clarifying two exposures in our top 10: gold 
(Newcrest) and energy (Woodside and Origin). In 
Newcrest’s case, the gold price is over A$2,500 per ounce 
today, 40% above last year’s levels with profits expected to 
increase materially on 2019’s levels. Newcrest is far more 
attractively priced than the 19 times historical P/E multiple 
suggests.

Our energy exposure is almost the complete opposite. In 
2019, Woodside’s realised oil price was US$50 per barrel, 
well above today’s low- to mid-US$20s per barrel. We 
expect its profits to fall materially in 2020 but we believe 
this to be unsustainable. At current oil prices, we believe 
Woodside is well positioned to survive and then thrive. 
We’ve addressed its low gearing above but its exceptionally 
low cost of production (in the low US$20s per barrel) will 
insulate it from the spiralling losses and gearing increases 
which plague other oil and gas producers.

But even at US$50 per barrel, large swathes of world oil 
production was already in decline, capex budgets were 
being reduced and the financial sustainability of the 
massively indebted US oil producers was questionable. At 
today’s oil prices, well in excess of five million barrels of daily 
oil production would be loss making in the US alone. Low- to 

mid-US$20s per barrel is simply not sustainable and we 
expect supply to rapidly adjust to today’s reduced demand. 
We remain confident that oil prices will significantly exceed 
US$50 per barrel in the years to come but we acknowledge 
that the path there is likely to take longer than we had first 
anticipated. 

Our energy exposures have been our largest detractors 
from a performance perspective, but also offer some of the 
greatest future returns potential for the Equity Fund. 

3. They have significantly underperformed. During the quarter 
all but two of these companies (Metcash and Newcrest) 
underperformed the broader sharemarket. Given how weak 
these company share prices had been leading into the 
quarter, the continued underperformance appears 
overdone and may be consistent with the indiscriminate 
selling which riddles markets today. None of these 
companies have sustained any significant impairment to 
their value and all appear to be attractively priced.

Our actions during the current market sell-off

We haven’t changed the way we manage money or how we view 
companies. The value of a company remains the present value 
of its future dividend stream. We have maintained our dogged 
focus on company fundamentals, taking advantage of 
mispricings as we believe they’ve presented. Table 2 shows our 
trading activity during the quarter (other than for new positions 
less than 1% of the portfolio which we don’t disclose).

Company Gearing Historical P/E 
ratio

Q1 2020 share price 
performance

One-year share price 
performance

Newcrest Mining 3% 19.4 -23.8% -9.6%

Woodside Petroleum 10% 9.9 -47.0% -47.4%

Metcash 1% 15.2 22.6% 18.9%

Alumina 3% 12.1 -36.5% -39.7%

National Australia Bank 93% 9.9 -32.3% -34.0%

AMP Limited 13% 9.9 -30.3% -36.4%

QBE Insurance Group 7% 12.2 -33.2% -30.1%

Aust. & NZ Banking Group 94% 8.1 -31.1% -34.8%

Sims -11% 8.1 -42.7% -43.0%

Origin Energy 22% 6.4 -48.2% -39.2%

S&P/ASX 300 Index -24.3% -17.9%

Winners 2 2

Losers 8 8

Table 1: Top 10 holdings in the Allan Gray Australia Equity Fund at 31 March 2020 

Source: Factset, latest company financial statements.
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During the quarter we’ve exited our Coles holding and 
significantly trimmed our Telstra and Metcash holdings. Sales of 
QBE and Challenger were done in February after they reported 
stronger than expected results and their share prices 
significantly outperformed. In both these cases, this strength 
has completely reversed, in Challenger’s case, materially so (a 
fortuitous sell on our part!).

Other than our significant additions to ANZ and Newcrest, our 
buying has been more widespread and measured in anticipation 
of companies raising equity to bolster their balance sheets. Our 

buying in Oil Search has been partly offset by some selling in 
Woodside although on balance, we have modestly added to our 
energy exposure.

Before ending, it is worthwhile reflecting on what has happened 
during our previous drawdowns. We’ve been here before in 
2008 and 2015. As Graph 1 shows, in both instances the 
recovery was significant and patient investors were rewarded 
handsomely. While past performance can never be relied upon 
to predict future performance, we nevertheless feel the 
opportunities presented to our investors today are  strong.

Top sells Top buys

Stock name Q1 20 Trading Weight Change Stock name Q1 20 Trading Weight Change

Telstra (2.1) ANZ 1.6

Coles Group (1.9) Newcrest Mining 1.3

Metcash (1.5) Oil Search 0.9

QBE Insurance Group (1.4) Worley 0.8

Challenger (0.8) Alumina 0.8

Table 2: Top five buys and sells in the Allan Gray Australia Equity Fund during the quarter

Source: Allan Gray.
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Graph 1: Relative return of the Allan Gray Australia Equity Fund versus the S&P/ASX 300 Accumulation Index

Source: Allan Gray. Past performance is not indicative of future performance. Net relative performance is shown for Class A of the Allan Gray 
Australia Equity Fund and is calculated on a geometric basis.
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This is further highlighted in Table 3, which shows the extent of 
the most significant drawdowns experienced by the Allan Gray 
Australia Equity Fund, as well as performance relative to the 
Benchmark in the subsequent one-year, two-year and three-
year periods. 

We appreciate that these are difficult times and as much as we 
would have liked to have generated far better returns than we 

have this quarter, we are excited about the future prospects for 
the portfolio. 

You own a share of some great companies who do or make 
something we all need, or will need again soon. This, together 
with their abnormally low prices, offers the prospect of 
compelling medium- to long-term returns.

Worst periods of underperformance for the  
Allan Gray Australia Equity Fund

Subsequent net returns versus  
S&P/ASX 300 Accumulation Index

Start End Time (weeks) Net return versus S&P/ASX 300 
Accumulation Index 

One-year Two-year Three-year

Jan 08 Mar 09 61 -23.5% 30.2% 35.8% 41.7%

Sep 14 Aug 15 48 -15.0% 21.8% 31.9% 28.6%

May 18 To date 99 -19.4% N/A

Table 3: Major drawdowns of the Allan Gray Australia Equity Fund and subsequent performance

Source: Allan Gray. Returns are not annualised and past performance is not indicative of future performance. Net relative performance is 
shown for Class A of the Allan Gray Australia Equity Fund and is calculated on a geometric basis.
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FUND COMMENTARY  
QUARTER IN REVIEW
by JULIAN MORRISON, CFA
National Key Account Manager

Allan Gray Australia Equity Fund

The Australian sharemarket fell heavily during the first quarter 
of 2020. After peaking in late February, fear regarding the 
impact of COVID-19 became panic, resulting in widespread and 
indiscriminate selling as described earlier in this report. The 
broad market, as measured by the S&P/ASX 300 Accumulation 
Index, fell 23.4% for the quarter. 

The Allan Gray Australia Equity Fund underperformed its S&P/
ASX 300 Accumulation Index benchmark by 10.1% for the 
quarter. The largest detractor from performance for the quarter 
was our overweight position in the Energy sector, which 
includes stocks such as Woodside Petroleum and Oil Search. 
Another large factor in the underperformance was the absence 
of Healthcare exposure. Healthcare was the strongest 
performing sector for the quarter, but one where we continue 
to believe valuation risk remains high in general and particularly 
versus other parts of the market. 

Positive contribution to performance came from stock selection 
within the Consumer Staples sector, with Metcash performing 
very strongly against the broader market trend. Our lack of 
exposure to the Real Estate sector was also a positive factor as 
that sector fell heavily. Though as a result of falling prices, some 
stocks within that sector have started to look a lot more 
attractive. Looking through the current panic and indiscriminate 
selling, we believe the value potential inherent in our energy, 
gold and other contrarian exposures remains significant. 

Allan Gray Australia Balanced Fund 

The Allan Gray Australia Balanced Fund underperformed its 
composite benchmark by 9.0% in the first quarter of 2020. This 

was largely due to the underperformance of our equity holdings 
versus the benchmark equity exposure. On the positive side, the 
Fund’s exposure to gold contributed positively for the quarter. 
The Fund remains underweight Australian equities and 
overweight global equities at quarter end. 

Around 23.6% of the portfolio is currently invested in fixed 
income. Here we remain significantly shorter in duration than 
the benchmark – at below two years versus seven years for the 
benchmark. This has detracted from relative performance for 
some time in an environment of falling interest rates, including 
during the last quarter. However the Fund remains more 
defensively positioned than the benchmark in terms of both 
relative and absolute returns, in the event interest rates rise.

Allan Gray Australia Stable Fund

The Allan Gray Australia Stable Fund underperformed its RBA 
cash rate benchmark by 7.3% during the quarter.

The performance of the Stable Fund is driven by the performance 
of our favoured Australian share holdings and the decision on 
how much is invested in shares versus cash. With sharemarkets 
falling heavily, the Fund also fell during the quarter, though far 
less than broader sharemarkets as it started the quarter with 
only 21.1% of its portfolio in shares. This was reduced further to 
16.7% at around the time of the market peak in late February, 
with the remainder held in cash and term deposits. 

With shares falling quite dramatically from that point, the Fund 
has added significantly to not only maintain that share allocation, 
but to raise it further to around 22.2% at the time of release of 
this report in mid-April. (This can be seen in Graph 2, which 
shows our allocation between cash and equities over time) . This 
has been done selectively, where we have seen the best value, 
and we continue to look for opportunities.

Source: Allan Gray, Bloomberg, as at 15 April 2020

Graph 2: Stable Fund portfolio weightings - equity allocation rises where we see value in equities
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Returns shown are net of fees and assume reinvestment of distributions. Returns are annualised for periods of one year and over. Annualised returns show the average amount 
earned on an investment in the relevant Class each year over the given time period. Actual investor performance may differ as a result of the investment date, the date of 
reinvestment of income distributions, and withholding tax applied to income distributions.

The highest and lowest returns earned during any calendar year since the launch of each Class are shown to demonstrate the variability of returns. The complete return history 
for each Class can be obtained by contacting our Client Services team.

Allan Gray Australia 
Equity Fund

S&P/ASX 300 Accumulation 
Index Relative Performance

ANNUALISED (%)

Since Class Launch on 26 October 2012 6.3 6.2 0.1

5 Years 2.3 1.4 0.9

3 Years (4.8) (0.6) (4.2)

1 Year (26.4) (14.5) (11.9)

NOT ANNUALISED (%)

Latest Quarter (33.4) (23.4) (10.0)

Allan Gray Australia Equity Fund — Class B units

Allan Gray Australia Equity Fund — Class A units

Highest and lowest annual return since launch

   Allan Gray Australia Equity Fund - Class A units Return % Calendar year

Highest 55.1 2009

Lowest (45.9) 2008

   Allan Gray Australia Equity Fund - Class B units Return % Calendar year

Highest 33.4 2016

Lowest (7.0) 2018

EQUITY FUND 
PERFORMANCE

Allan Gray Australia 
Equity Fund

S&P/ASX 300 Accumulation 
Index Relative Performance

ANNUALISED (%)

Since Public Launch on 4 May 2006 5.3 4.2 1.1

10 Years 5.8 4.8 1.0

5 Years 2.3 1.4 0.9

3 Years (5.0) (0.6) (4.4)

1 Year (27.0) (14.5) (12.5)

NOT ANNUALISED (%)

Latest Quarter (33.5) (23.4) (10.1)
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† Futures contracts are fully backed by cash holdings. 
‡ Allan Gray Australia Pty Ltd also manages segregated accounts that have substantially the same investment goals and restrictions as the Fund.

Fund holdings as at 31 March 2020

Statement of net assets (unaudited)

Security
Market Value AUD 

000’s % of Fund

Newcrest Mining  122,184  9 

Woodside Petroleum  101,506  8 

Metcash  94,536  7 

Alumina  92,901  7 

National Australia Bank  79,625  6 

AMP  78,337  6 

QBE Insurance Group  75,184  6 

Aust. and NZ Banking Group  67,516  5 

Sims  61,549  5 

Origin Energy  48,118  4 

Incitec Pivot  41,019  3 

Nufarm  40,381  3 

Oil Search  38,959  3 

Fletcher Building  31,553  2 

Worley  27,083  2 

Asaleo Care  26,608  2 

CSR  23,597  2 

Telstra  22,887  2 

Peet  21,039  2 

Sigma Healthcare  18,652  1 

HT&E  18,577  1 

Virgin Money UK  17,203  1 

Positions less than 1%  150,360  11 

 Total Security Exposure  1,299,373  98 

ASX SPI 200 ™ Futures Contract (06/2020)†  23,885  2 

Net Current Assets  7,251  1 

Net Assets  1,330,509  100 

Price per unit - Class A (cum distribution) AUD 1.1436

Price per unit - Class B (cum distribution) AUD 1.1503

Total Assets Under Management for the Australian equity strategy (AUD 000’s)‡ AUD 5,020,736

EQUITY FUND HOLDINGS
(CLASS A AND CLASS B)
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Returns shown are net of fees and assume reinvestment of distributions. Returns are annualised for periods of one year and over. Annualised returns show the average amount 
earned on an investment in the relevant Fund each year over the given time period. Actual investor performance may differ as a result of the investment date, the date of 
reinvestment of income distributions, and withholding tax applied to income distributions. 

The highest and lowest returns earned during any calendar year since the public launch of each Fund are shown to demonstrate the variability of returns. The complete return 
history for each Fund can be obtained by contacting our Client Services team.

Allan Gray Australia Balanced Fund

BALANCED FUND 
PERFORMANCE

* The Custom Benchmark for the Fund comprises 36% S&P/ASX 300 Accumulation Index; 24% S&P/ASX Australian Government Bond Index; 24% MSCI World Index (net 
dividends reinvested) expressed in AUD; and 16% JPMorgan Global Government Bond Index expressed in AUD.

Allan Gray Australia 
Balanced Fund Custom Benchmark* Relative Performance

ANNUALISED (%)

Since Public Launch on 1 March 2017 1.3 6.5 (5.2)

3 Years 0.6 6.0 (5.4)

1 Year (9.9) 1.7 (11.6)

NOT ANNUALISED (%)

Latest Quarter (16.2) (7.2) (9.0)

Highest and lowest annual return since public launch

   Allan Gray Australia Balanced Fund Return % Calendar year

Highest 13.9 2019

Lowest (4.1) 2018
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Fund holdings as at 31 March 2020

Statement of net assets (unaudited)

Security Market Value AUD 000’s % of Fund

Equity

Domestic Equity

Newcrest Mining  2,218  3 

Woodside Petroleum  2,111  2 

National Australia Bank  1,983  2 

Metcash  1,846  2 

Alumina  1,627  2 

AMP  1,607  2 

QBE Insurance Group  1,591  2 

Aust. and NZ Banking Group  1,317  2 

Sims  1,263  1 

Origin Energy  1,000  1 

Oil Search  846  1 

Domestic Equity Positions less than 1%  8,558  10 

Global Equity

AbbVie  2,210  3 

Taiwan Semiconductor Mfg.  2,013  2 

British American Tobacco  1,601  2 

Samsung Electronics (Common and Pfd)  1,467  2 

BP  1,444  2 

NetEase  1,328  2 

Royal Dutch Shell  975  1 

Honda Motor  882  1 

Global Equity Positions less than 1 %  17,103  20 

Total Equity^  54,989  65 

BALANCED FUND
HOLDINGS

^ The Fund holds derivative contracts which reduces the effective net equity exposure to 58%.
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BALANCED FUND
HOLDINGS

Security Market Value AUD 000’s % of Fund

Fixed Income

Domestic Fixed Income

Australian Government Bonds  17,870  21 

Global Fixed Income

Global Fixed Income Positions less than 1 %  2,065  2 

Total Fixed Income  19,935  24 

Commodity Linked Investments

SPDR Gold Trust  5,258  6 

Total Commodity Linked Investments  5,258  6 

Total Security Exposure  80,182  95 

Cash Equivalents and Term Deposits  3,808   5 

Net Current Assets  481 <1

Net Assets  84,472  100 

Price per unit (cum distribution) AUD 0.9819
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Returns shown are net of fees and assume reinvestment of distributions. Returns are annualised for periods of one year and over. Annualised returns show the average amount 
earned on an investment in the relevant Fund each year over the given time period. Actual investor performance may differ as a result of the investment date, the date of 
reinvestment of income distributions, and withholding tax applied to income distributions. 

The highest and lowest returns earned during any calendar year since the public launch of each Fund are shown to demonstrate the variability of returns. The complete return 
history for each Fund can be obtained by contacting our Client Services team.

Allan Gray Australia 
Stable Fund RBA Cash Relative 

Performance Distribution

ANNUALISED (%)

Since Public Launch on 1 July 2011 5.5 2.2 3.3 4.0

5 Years 4.3 1.5 2.8 3.5

3 Years 1.5 1.3 0.2 3.7

1 Year (3.9) 1.0 (4.9) 3.0

NOT ANNUALISED (%)

Latest Quarter (7.1) 0.2 (7.3) (0.0)

Allan Gray Australia Stable Fund

Highest and lowest annual return since public launch

STABLE FUND 
PERFORMANCE

   Allan Gray Australia Stable Fund Return % Calendar year

Highest 14.4 2016

Lowest (0.5) 2018
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Fund holdings as at 31 March 2020

Statement of net assets (unaudited)

Security Market Value AUD 000’s % of Fund

Woodside Petroleum  5,765  2 

National Australia Bank  5,525  2 

Newcrest Mining  5,461  2 

AMP  4,838  2 

Alumina  4,726  1 

Sims  4,073  1 

Aust. and NZ Banking Group  3,255  1 

Positions less than 1%  21,160  7 

Total Security Exposure  54,803  17 

Cash Equivalents and Term Deposits  259,146  83 

Net Current Assets  1,620 <1

Net Assets  315,569 100

Price per unit (cum distribution) AUD 1.1207

STABLE FUND
HOLDINGS
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INFORMATION 
ABOUT THE FUNDS

Allan Gray Australia 
Equity Fund

Allan Gray Australia 
Balanced Fund

Allan Gray Australia 
Stable Fund

Investment objective The Fund seeks long-term returns 
that are higher than the S&P/
ASX 300 Accumulation Index 
(Benchmark).

To seek long-term returns that 
are higher than the Custom 
Benchmark. In doing so, the Fund 
aims to balance capital growth, 
income generation and risk of loss 
using a diversified portfolio.

The Fund aims to provide a long-
term return that exceeds the 
Reserve Bank of Australia cash rate 
(Benchmark), with less volatility 
than the Australia sharemarket.

Who should invest? Investors looking for contrarian 
investment style exposure to 
the Australian sharemarket and 
who are able to take a long-term 
view and endure performance 
fluctuations.

Investors with an investment 
horizon of at least three years 
who want to easily diversify their 
portfolio within a single fund and 
are looking for less ups and downs 
than investing solely in shares. 
The Fund invests in shares, fixed 
income, cash and commodity 
investments sourced locally and 
globally.

Investors with a two-year or 
longer investment horizon who 
are looking for an alternative to 
traditional money market and 
income generating investments. 
The Fund’s portfolio can hold a 
combination of cash and money 
market instruments (100% to 50%) 
and ASX securities (up to 50%) in 
pursuit of stable long-term returns.

Dealing Daily (cut-off at 2pm Sydney time. A different cut-off applies if investing via mFund, where applicable).

Buy/sell spread +0.2%/-0.2% +0.2%/-0.2% +0.1%/-0.1%

Fees and expenses (excluding 
GST)

Class A
Management fee comprises:

• Fixed (Base) fee – 0.75% per 
annum of the Fund’s NAV.

• Performance fee – 20% of the 
Class’ outperformance, net of 
the base fee, in comparison to 
the Benchmark. A performance 
fee is only payable where the 
Class’ outperformance exceeds 
the high watermark, which 
represents the highest level of 
outperformance, net of base 
fees, since the Class’ inception.

Management fee comprises:

•  Fixed (Base) fee – 0.75% per 
annum of the Fund’s NAV.

• Performance fee – 20% of the 
Fund’s  outperformance, net 
of the base fee, in comparison 
to the custom Benchmark. A 
performance fee is only payable 
where the Fund’s outperformance 
exceeds the high watermark, which 
represents the highest level of 
outperformance, net of base fees, 
since the Fund’s inception.

Management fee comprises:

• Fixed (Base) fee – 0.25% per 
annum of the Fund’s NAV.

• Performance fee – 20% of the 
Fund’s outperformance, net of 
the base fee, in comparison to 
the Benchmark. A performance 
fee is only payable where the 
Fund’s outperformance exceeds 
the high watermark, which 
represents the highest level of 
outperformance, net 
of base fees, since the Fund’s 
inception.

Class B
Management fee comprises:

• Fixed (Base) fee – Nil.
• Performance fee – 35% of 

the Class’ outperformance in 
comparison to the Benchmark. 
A performance fee is only 
payable where the Class’ 
outperformance exceeds 
the high watermark, which 
represents the highest level of 
outperformance, since the Class’ 
inception.

Minimum initial investment   AUD 10,000/AUD 500 per month on a regular savings plan.

Additional investment   AUD 1,000/AUD 500 per month on a regular savings plan.

Redemption No minimum applies for ad hoc redemptions. A minimum of AUD 500 per month applies on a regular redemption plan. 
Investors must maintain a minimum account balance of AUD 10,000.
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Sources
The source for the S&P/ASX 300 Accumulation Index and the 
S&P/ASX Australian Government Bond Index is Standard & 
Poor’s. “S&P” is a trademark of S&P Global, Inc.; “ASX” and “ASX 
300” are trademarks of ASX Operations Pty Limited (“ASXO”); 
and “S&P/ASX300” exists pursuant to an arrangement between 
ASXO and Standard & Poor’s. 

The source for the MSCI World Index is MSCI Inc. “MSCI” is a 
trademark of MSCI Inc.

The source for the JP Morgan Global Government Bond Index 
is J.P. Morgan Securities LLC. “JP Morgan” is a trademark of 
JPMorgan Chase & Co.

The third party information providers do not guarantee the 
accuracy, adequacy or completeness of this information, and no 
further distribution or dissemination of the index data is 
permitted without express written consent of the providers. 
None of those parties shall have any liability for any damages 
(whether direct or otherwise).

Returns
Fund returns are gross of all income, net of all expenses and 
fees, assume reinvestment of distributions and exclude any 
applicable spreads.

Risk Warnings
Managed investment schemes are generally medium to long- 
term investments. Past performance is not indicative of future 
performance. Each Fund’s unit price will fluctuate and the 
Fund’s performance is not guaranteed. Returns may decrease 
or increase as a result of currency fluctuations. When making an 
investment in a Fund, an investor’s capital is at risk. Subject to 
the disclosure documents, managed investment schemes are 
traded at prevailing prices and can engage in borrowing and 
securities lending.

Fees
The base fee and the performance fee (if applicable) are 
calculated and accrued daily, and paid monthly. A schedule of 
fees and charges is available in the relevant Fund’s disclosure 
documents.

US and European Persons
The Funds do not accept US persons as investors and are not 
marketed in the European Economic Area (EEA). Investors 
resident in the EEA can only invest in the Fund under certain 
circumstances as determined by, and in compliance with, 
applicable law.

Other
Equity Trustees Limited, AFSL No. 240975 is the issuer of units 
in the Allan Gray Australia Equity Fund, the Allan Gray Australia 
Balanced Fund and the Allan Gray Australia Stable Fund and  
has full responsibility for each Fund. Equity Trustees Limited is  
a subsidiary of EQT Holdings Limited, a publicly listed  
company on the Australian Stock Exchange (ASX:EQT). Allan 
Gray Australia Pty Limited, AFSL No. 298487 is the Funds’ 
investment manager. Each Fund’s Product Disclosure Statement 
and Information Booklet (together, PDS) are available from 
www.allangray.com.au or by contacting Client Services on  
1300 604 604 (within Australia) or +61 2 8224 8604 (outside 
Australia). You should consider the relevant Fund’s PDS in 
deciding whether to acquire, or continue to hold, units in the 
fund.

This report provides general information or advice and is not an 
offer to sell, or a solicitation to buy, units in the relevant Fund. 
Where the report provides commentary on a particular security, 
it is done to demonstrate the reasons why we have or have not 
dealt in the particular security for a Fund. It is not intended to 
be, nor should be construed as, financial product advice. This 
report is current as at its date of publication, is given in good 
faith and has been derived from sources believed to be reliable 
and accurate. It does not take into account your objectives, 
financial situation or needs. Any implied figures or estimates are 
subject to assumptions, risks and uncertainties. Actual figures 
may differ materially and you are cautioned not to place undue 
reliance on such information. Subject to applicable law, neither 
Allan Gray, Equity Trustees Limited nor any of its related parties, 
their employees or directors, provide any warranty of accuracy 
or reliability in relation to such information or accept any liability 
to any person who relies on it. Fees are exclusive of GST. Totals 
presented in this document may not sum due to rounding.

NOTICES
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INVESTMENT MANAGER

Allan Gray Australia Pty Ltd 
ABN 48 112 316 168, AFSL No. 298487

Level 2, Challis House, 4 Martin Place  
Sydney NSW 2000, Australia 
Tel +61 2 8224 8604 
www.allangray.com.au

RESPONSIBLE ENTITY AND ISSUER

Equity Trustees Ltd 
ABN 46 004 031 298, AFSL No. 240975

Level 1, 575 Bourke Street  
Melbourne VIC 3000, Australia 
GPO Box 2307, Melbourne VIC 3001, Australia 
Tel +61 3 8623 5000 
www.eqt.com.au


